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liability of insurers per accident will, in all cases, be
limited to the maximum per passenger multiplied by the
maximum carrying capacity of the vehicle.7'16
The Act prohibits  any settlement being made by an
insurer regarding any claim which might be made by a
third party unless such party is a party to the settlement.
In the event of the insolvency of any person insured, that
would in no way affect the liability of the insurer or the
claims made by the third parties.   The liability of an
insured person for any accident in which he is concerned
would continue even after his death, until a settlement of
the claim is made.   To quote the relevant section: 'l If
the death of a person in whose favour a certificate of
insurance or cover note had been issued, if it occurs after
the happening of an event which has given rise to a claim
under the provisions of this Chapter, shall not be a bar to
the survival of any cause of action arising out of the
said event against his estate or against the insurer."
The upper limit of the sums insurable under the
new rules has been fixed. In the case of a vehicle in
which passengers are carried for hire or in pursuance of
a contract, in respect of persons other than passengers
carried for hire or reward, a sum of Rs. 20,000 is to be
paid, and in respect of passengers a limit of Rs. 20,000
in all, and four thousand in the case of an individual
passenger when the vehicle is entitled to carry six
passengers, excluding the driver, and Rs. 2,000 when the
vehicle is registered to carry more than six, driver
excluding. Where the vehicle belongs to some other class,
the amount of liability incurred has to be paid for.17 For
lorries and other freight carrying vehicles, the limit is set
*t Bs. 20,000. Comparing these figures actually fixed,
^ith those recommended by the Committee, it will be
16   Motor Teaicles Insurance Committee, p. 37.
17    Section 94 Inian Motor Vehicles Act 1930,